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While the headline Retail Sales number failed to hit expectations of 0.7%, the 0.4% headline number 
and core details were enough to help push mortgage rates slightly higher for the week. Industrial 
Production also came in positive, and other indicators are pointing to higher growth than at the end of 
2022 and the start of this year. The probability of the Fed increasing rates at its June meeting, rather 
than pausing as was hinted, has steadily grown, but events in Washington could change everything. 
The Treasury Department predicts that the US Government will fall short of the cash it needs to pay 
its bills and continue normal operations on June 1st. On Monday, leaders will meet again to try to 
work out a compromise on lifting the debt ceiling. While there is time to negotiate a last-minute 
settlement, the closer we get to June without a deal, the more likely the market will begin to price in 
the worst-case scenario. This is likely to lead to rates moving upward and will be more influential than 
economic data, as a default on the government's debt will lead to an economic recession. 
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30 Year Fixed 6.39% 6.35%
15 Year Fixed 5.75% 5.75%

5/1 Year ARM 5.87% 5.79%

Freddie Mac's
Primary Mortgage Market Survey

May 18

Source: FreddieMac.com & BankRate
 

 

New Policies Around Flood 
Insurance 

This Week’s Top Economic Reports and Events 

Interest Rates and Indexes Mortgage Rate 
Trends 1 Yr T-Bill 4.750% Fed. COFI 3.302%

Short-Term 
 

 
 

10 Yr T-Note 3.470% COSI 2.800%
Long-Term 

 

 
 

30-Day SOFR 4.940% CODI 0.229%
Volatility  Prime Rate 8.250% MTA 3.977%

On May 1st, the final implementation of 
the first significant pricing methodology 
change in 50 years went into effect for the 
National Flood Insurance Program. The 
older model was based on national flood 
maps, while the new model is based 
primarily on individual properties' 
actuarial risk. While many properties are 
seeing premiums increase, the increases 
are capped at a maximum of 18% per 
year. Call me to learn more about how 
insurance influences home financing. 

 Worth Remembering 
 

 

To accomplish great 
things, we must not only 
act, but also dream, not 

only plan, but also 
believe. 

Anatole France  
 

 

 
Report/Event Date Prior Est Impact 
New Home Sales 5/23 683K 670K Limited 
Builders’ moods are slowly improving as more and more buyers must 
consider new homes with the supply of existing homes remaining low. 

FOMC Meeting Minutes 5/24   Moderate 
The more hints we see in the minutes that lead analysts to think a pause 
is unlikely, the more upward pressure mortgage rates will experience. 

GDP - 2nd Estimate for Q1  5/25 1.1% 1.1% Moderate 
Consensus estimated for the second reading are extremely tight, and only 
a move of over 0.2% would move rates in either direction. 

Weekly Jobless Claims 5/25 242K 248K Moderate 
Weekly jobless claims appear to have leveled off again, and unless we 
see this number start to grow, rates will feel some upward pressure. 

PCE Prices (core) 5/26 0.3% 0.3% Significant
Mortgage rates would likely go down on Friday if a budget deal is 
reached and core PCE Prices manages to post only a 0.2% increase. 

Weekly Mortgage Watch
M a r k e t  N e w s  T h a t  Y o u  W i l l  U s e  T o d a y !  


