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Mortgage rates trended to new lows again last week as economic concerns and potential Fed actions 
weighed on the market.  While some pundits still talk of deflationary fears, there is little foundation 
for those concerns at this time.  Both the Producer and Consumer Price Indices registered minimal 
inflation again last month, but again, both revealed some inflation in the marketplace.  Additionally, 
recent increases in commodity prices may put slightly more upward pressure on prices in coming 
months.  However, the low level of inflation is allowing interest rates to continue to creep downward, 
until some thing triggers more expansive economic growth, which in turn would likely spark 
additional inflationary pressures, driving interest rates upward.  The week did end with some positive 
retail sales data, but that may not be enough to push rates upward much. 
This week, we are likely to see rates stay at very low levels with only one major piece of economic 
data due.  If Industrial Production comes in close to expectations, rates will likely be unchanged.  
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Bonehead of the Week 
A "too dumb to be a criminal" bonehead award goes to 
Jimmy Honeycutt in Pawtucket, RI.  Honeycutt was pulled 
over by police while driving a car matching the description 
of a car connected to local robbery.  Honeycutt was asked 
to step out of the car and was searched by police.  Officers 
found a number of pages torn out of a phone book in his 
pocket, with asterisks by some of the business.  
Unfortunately, each of the marked business had recently 
been robbed, and police knew they had their man! - AP 
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