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Against the backdrop of more signs that the economy may be cooling, the Fed signaled a warning to
financial markets. The ISM Manufacturing Index slipped further into contraction territory for the
second consecutive month, posting a 48.4 reading. Its sister services index plummeted from a robust
56.5, landing at 49.6, below the 50.0 mark, which indicates expansion. While the unemployment rate
decreased to 3.5% again, only 223K new jobs were created last month, the smallest number in a year.
The minutes from the latest Fed meeting held a warning of sorts for the financial markets. In essence,
the Fed told markets not to get too excited about smaller rate hikes and the recent signs of cooling.
The Fed remains hawkish in its quest to slow inflation and cool the labor market. In other words, the
Fed could return to aggressive rate hikes if inflation fails to move downward as the Fed wants.
This week will likely start with rates trending downward. If the Consumer Price Index core reading,
which is due on Thursday, comes in at 0.2% or lower, rates could keep moving downward.
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Weekly Trivia Challenge
I attended and boxed at Harvard,
won the Nobel Peace Prize and
the Medal of Honor, completed
the Panama Canal, and was the
Youngest President of the
United States. Who am I?
If you know the answer to this week’s Trivia
Challenge, give me a call or drop me an email!
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